
Fitch Ratings, Inc.

2015 Form NRSRO Annual Certification

Exhibit 1. Credit Ratings Performance Statistics.

Fitch makes information pursuant to the requirements of 17 CFR 17g-2(d) publicly available at 

the following web address:

http://www.fitchratings.com/web/en/dynamic/about-us/regulatory-disclosures-and-

commentary.jsp

The files containing the information can be found at the above web address by clicking on the 

links titled “Fitch Ratings History Sample” and “Complete Rating History Disclosure.”

Please find attached the following ratings performance reports. These documents can also be 

accessed at the following web address via the link on the left entitled “Rating Transition & 

Default Studies”.

http://www.fitchratings.com/jsp/marketfocus/MarketFocus.faces?marketFocusArea=CreditMark

etResearch&selectedTab=Research&selectedLeftNav=all

1) Fitch Ratings Global Corporate Finance 2014 Transition and Default Study, which was 

published in March 2015. The methodology used to determine the performance statistics 

contained within this report can be found on page 5. This report contains separate 

information regarding performance of ratings in the Corporates (Industrials), Financial 

Institutions and Insurance categories (see pages 9-14).

2) Fitch Ratings Global Structured Finance 2014 Transition and Default Study, published in 

March 2015. The methodology used to determine the performance statistics contained 

within this report can be found beginning on page 10.

3) Fitch Ratings Global Sovereign 2014 Transition and Default Study, which was published 

in March 2015. The methodology used to determine the performance statistics contained 

within this report can be found beginning on page 4.

4) Fitch Ratings International Public Finance 2014 Transition and Default Study, which was 

published in March 2015. The methodology used to determine the performance statistics 

contained within this report can be found beginning on page 4.

5) Fitch Ratings U.S. Public Finance 2014 Transition and Default Study, was published in 

March 2015. The methodology used to determine the performance statistics contained 

within this report can be found beginning on page 3.

For completeness, please see our ratings definitions at:

http://www.fitchratings.com/creditdesk/public/ratings_defintions/index.cfm under the heading at 

the top left titled “Rating Definitions.”
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ly
 F

ra
n

ce
 s

u
st

ai
n

e
d

 a
 o

n
e

 n
o

tc
h

 

w
as

 r
e

vi
se

d
 t

o
 N

e
g

at
iv

e
 in

 N
o

ve
m

b
e

r.

E
M

 U
p

g
ra

d
e

s
D

M
 U

p
g

ra
d

e
s

E
M

 D
o

w
n

g
ra

d
e

s
D

M
 D

o
w

n
g

ra
d

e
s

(N
o

.)

S
o

u
rc

e
: F

it
ch

S
o

v
e

re
ig

n
 D

e
v

e
lo

p
e

d
 a

n
d

 E
m

e
rg

in
g

 M
a

rk
e

t 
H

is
to

ri
c

a
l R

a
ti

n
g

 A
c

ti
v

it
y



G
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b
a

l S
o

v
e

re
ig

n
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0
1

4
 T

ra
n

s
it

io
n

 a
n

d
 D

e
fa

u
lt

 S
tu

d
y

Fi
tc

h
-R

at
e

d
 S

o
ve

re
ig

n
 ID

R
 D

e
fa

u
lt

s:
 1

9
9

5
-2

0
14

R
u

ss
ia

n
 

F
e

d
e

ra
ti

o
n

 
(1

9
9

8
):

 
Fi

tc
h

 
d

at
e

s 

th
is

 w
as

 w
h

e
n

 t
h

e
 R

u
ss

ia
n

 F
e

d
e

ra
ti

o
n

 d
e

fa
u

lt
e

d
 

o
n

 it
s 

lo
ca

l-
cu

rr
e

n
cy

 (
LC

) 
d

e
b

t,
 it

 b
e

g
an

 t
o

 in
cu

r 

ar
re

ar
s 

o
n

 fo
re

ig
n

-c
u

rr
e

n
cy

 (F
C

) d
e

b
t 

o
w

e
d

 t
o

 t
h

e
 

af
te

rw
ar

d
s.

 D
e

fa
u

lt
s 

o
n

 F
C

 d
e

b
t 

in
st

ru
m

e
n

ts
 h

e
ld

 

b
y 

p
ri

va
te

 c
re

d
it

o
rs

 o
cc

u
rr

e
d

 i
n

 1
9

9
9

, 
al

th
o

u
g

h
 

p
ay

m
e

n
ts

 
o

n
 

R
u

ss
ia

n
 

Fe
d

e
ra

ti
o

n
 

E
u

ro
b

o
n

d
s 

w
e

re
 m

ai
n

ta
in

e
d

 a
n

d
 h

o
n

o
re

d
. 

In
d

o
n

e
s

ia
 

(1
9

9
8

):
 

P
ar

is
 

an
d

 
Lo

n
d

o
n

 
C

lu
b

 

m
ai

n
ta

in
e

d
 p

ay
m

e
n

ts
 o

n
 t

h
e

 s
in

g
le

 F
it

ch
-r

at
e

d
 

so
ve

re
ig

n
 b

o
n

d
 o

u
ts

ta
n

d
in

g
 a

t 
th

e
 t

im
e

.

A
rg

e
n

ti
n

a
 (

2
0

0
1

):
 D

e
fa

u
lt

e
d

 o
n

 m
o

re
 t

h
a

n
 

h
e

ld
 b

y 
n

o
n

re
si

d
e

n
ts

. 
D

e
b

t 
d

e
fa

u
lt

 p
a

rt
ia

lly
 

M
o

ld
o

v
a

 
(2

0
0

2
):

 

U
ru

g
u

a
y

 (
2

0
0

3
):

 

m
o

st
ly

 h
e

ld
 b

y 
n

o
n

re
si

d
e

n
ts

. 

D
o

m
in

ic
a

n
 R

e
p

u
b

li
c

 (
2

0
0

5
):

 D
is

tr
e

ss
e

d
 d

e
b

t 

U
S

D
1

.1
 

b
ill

io
n

 
o

f 
e

lig
ib

le
 

fo
re

ig
n

-c
u

rr
e

n
cy

-

d
e

n
o

m
in

at
e

d
 b

o
n

d
 d

e
b

t.

E
c

u
a

d
o

r 
(2

0
0

8
):

 
M

is
se

d
 

co
u

p
o

n
 

p
ay

m
e

n
t 

an
n

o
u

n
ce

m
e

n
t 

th
at

 
th

e
 

g
o

ve
rn

m
e

n
t 

w
o

u
ld

 

se
le

ct
iv

e
ly

 
d

e
fa

u
lt

 
o

n
 

al
l 

g
lo

b
al

 
b

o
n

d
s.

 
T

h
e

 

Ja
m

a
ic

a
 

(2
0

1
0

):

in
cl

u
d

e
d

 F
C

-d
e

n
o

m
in

at
e

d
 in

st
ru

m
e

n
ts

 t
o

 w
h

ic
h

 

G
re

e
ce

 (
2

0
1

2
):

ap
p

ro
xi

m
at

e
ly

 E
U

R
1

9
9

b
n

 o
f 

G
re

e
k

 a
n

d
 f

o
re

ig
n

-

fa
ce

 v
al

u
e

 a
m

o
u

n
t 

o
f 

G
re

e
k

 g
o

ve
rn

m
e

n
t 

b
o

n
d

s 

b
e

in
g

 e
xc

h
an

g
e

d
 f

o
r 

n
e

w
 b

o
n

d
s 

w
it

h
 a

 f
ac

e
 

to
 c

o
ve

r 
ac

cr
u

e
d

, u
n

p
ai

d
 i

n
te

re
st

. B
o

n
d

h
o

ld
e

rs
 

lin
ke

d
 s

e
cu

ri
ti

e
s.

 T
h

e
 im

p
lie

d
 n

e
t 

p
re

se
n

t 
va

lu
e

 

lo
ss

 r
e

la
ti

ve
 t

o
 t

h
e

 o
ri

g
in

al
 t

e
rm

s 
an

d
 c

o
n

d
it

io
n

s 

o
f 

th
e

 
b

o
n

d
s 

im
p

lie
d

 
b

y 
th

e
 

e
xc

h
an

g
e

 
w

as
 

e
st

im
at

e
d

 t
o

 b
e

 a
p

p
ro

xi
m

at
e

ly
 7

4
%

.

Ja
m

a
ic

a
 

(2
0

1
3

)

d
o

m
e

st
ic

 
d

e
b

t,
 

re
su

lt
in

g
 

in
 

b
o

th
 

FC
 

an
d

 
LC

 

ID
R

 d
o

w
n

g
ra

d
e

s 
to

 R
D

. 
T

h
e

 D
D

E
 a

n
n

o
u

n
ce

d
 

b
y 

th
e

 g
o

ve
rn

m
e

n
t 

in
cl

u
d

e
d

 t
h

e
 e

xt
e

n
si

o
n

 o
f 

m
at

u
ri

ti
e

s 
an

d
 a

 r
e

d
u

ct
io

n
 i

n
 c

o
u

p
o

n
s 

fo
r 

th
e

 

w
as

 
o

n
e

 
o

f 
th

e
 

p
re

-c
o

n
d

it
io

n
s 

fo
r 

Ja
m

ai
ca

 

to
 s

ig
n

 a
 n

e
w

 I
M

F 
ag

re
e

m
e

n
t 

to
ta

lin
g

 n
e

ar
ly

 

C
y

p
ru

s
 (

2
0

1
3

):
an

 e
xc

h
an

g
e

 o
f 

d
o

m
e

st
ic

 g
o

ve
rn

m
e

n
t 

b
o

n
d

s,
 

w
h

ic
h

 r
e

su
lt

e
d

 in
 a

 d
o

w
n

g
ra

d
e

 o
f 

th
e

 L
C

 I
D

R
 t

o
 

R
D

. T
h

e
 e

xc
h

an
g

e
 c

o
n

st
it

u
te

d
 d

o
m

e
st

ic
 b

o
n

d
s 

w
it

h
 a

 t
o

ta
l 

n
o

m
in

al
 v

al
u

e
 o

f 
E

U
R

1
 b

ill
io

n
, 

d
u

e
 

to
 

e
xp

ir
e

 
w

it
h

in
 

th
e

 
E

U
-I

M
F 

p
ro

g
ra

m
 

p
e

ri
o

d
 

w
e

re
 r

e
p

la
ce

d
 b

y 
n

e
w

 b
o

n
d

s 
w

it
h

 t
h

e
 s

am
e

 

co
u

p
o

n
 r

at
e

s 
b

u
t 

w
it

h
 t

h
e

 m
at

u
ri

ty
 d

at
e

s 
o

f 
th

e
 

n
e

w
 s

e
cu

ri
ti

e
s 

e
xt

e
n

d
e

d
 b

e
yo

n
d

 t
h

e
 o

ri
g

in
al

 

p
ro

g
ra

m
 p

e
ri

o
d

. A
s 

fo
re

ig
n

 C
yp

ri
o

t 
b

o
n

d
s 

w
e

re
 

A
rg

e
n

ti
n

a
 (

2
0

1
4

):
 A

 m
is

se
d

 p
ay

m
e

n
t 

d
e

fa
u

lt
 

o
n

 d
is

co
u

n
t 

b
o

n
d

s 
is

su
e

d
 u

n
d

e
r 

fo
re

ig
n

 l
aw

 

T
h

e
 

d
e

fa
u

lt
 

re
la

te
s 

to
 

a 
d

is
p

u
te

 
b

e
tw

e
e

n
 

A
rg

e
n

ti
n

a 
an

d
 c

e
rt

ai
n

 h
o

ld
o

u
t 

cr
e

d
it

o
rs

 t
h

at
 d

id
 

ce
rt

 p
e

ti
ti

o
n

 t
o

 t
h

e
 U

.S
. 

S
u

p
re

m
e

 C
o

u
rt

. 
T

h
e

 

U
.S

. L
o

w
e

r 
C

o
u

rt
 r

u
lin

g
 w

as
 u

p
h

e
ld

, p
ro

h
ib

it
in

g
 

A
rg

e
n

ti
n

a 
fr

o
m

 m
ak

in
g

 p
ay

m
e

n
ts

 t
o

 e
xc

h
an

g
e

d
 

b
o

n
d

 h
o

ld
e

rs
 u

n
le

ss
 p

ay
m

e
n

ts
 w

e
re

 a
ls

o
 m

ad
e

 

ID
R

 –
 Is

su
e

r 
D

e
fa

u
lt

 R
at

in
g

. R
D

 –
 R

e
st

ri
ct

e
d

 D
e

fa
u

lt
. 
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b
a
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o

v
e
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n
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0
1

4
 T

ra
n

s
it

io
n

 a
n

d
 D

e
fa

u
lt

 S
tu

d
y

A
ll 

F
it

c
h

 
p

u
b

lic
ly

 
ra

te
d

, 
so

ve
re

ig
n

 
lo

n
g

-

te
rm

 
fo

re
ig

n
-c

u
rr

e
n

c
y 

In
te

rn
a

ti
o

n
a

l 
D

e
fa

u
lt

 

c
o

n
ti

n
u

in
g

 
d

a
ta

 
e

n
h

a
n

c
e

m
e

n
t 

e
ff

o
rt

s 
m

a
y 

re
su

lt
 i

n
 s

lig
h

tl
y 

d
if

fe
re

n
t 

st
a

ti
st

ic
s 

th
a

n
 i

n
 

p
re

vi
o

u
sl

y 
p

u
b

lis
h

e
d

 
st

u
d

ie
s.

 
T

h
e

re
fo

re
, 

th
is

 m
o

st
 r

e
c

e
n

t 
st

u
d

y 
su

p
e

rs
e

d
e

s 
a

ll 
p

ri
o

r 

ve
rs

io
n

s.
 

It
 

is
 

im
p

o
rt

a
n

t 
to

 
o

b
se

rv
e

 
th

a
t 

th
e

 
ra

ti
n

g
 

tr
a

n
si

ti
o

n
s 

o
u

tl
in

e
d

 
in

 
th

is
 

st
u

d
y 

re
p

re
se

n
t 

a
 

d
is

ti
n

c
t 

h
is

to
ri

c
a

l 
p

e
ri

o
d

 
a

n
d

 
m

ig
h

t 
n

o
t 

re
p

re
se

n
t 

fu
tu

re
 

ra
ti

n
g

 
m

ig
ra

ti
o

n
 

p
a

tt
e

rn
s.

 

fa
c

to
rs

, 
in

c
lu

d
in

g
 c

re
d

it
 e

n
h

a
n

c
e

m
e

n
t 

le
ve

ls
, 

m
a

rk
e

ts
, 

si
ze

 
o

f 
su

b
se

c
to

rs
 

a
n

d
 

ra
ti

n
g

s 

p
o

rt
fo

lio
 a

n
d

 c
re

d
it

 c
o

n
d

it
io

n
s 

g
e

n
e

ra
lly

.

Fi
tc

h
 

e
m

p
lo

ys
 

a
 

st
a

ti
c

 
p

o
o

l 
a

p
p

ro
a

c
h

 
in

 

c
a

lc
u

la
ti

n
g

 
d

e
fa

u
lt

 
a

n
d

 
tr

a
n

si
ti

o
n

 
d

a
ta

. 
T

h
e

 

st
a

ti
c

 
p

o
o

ls
 

o
r,

 
a

lt
e

rn
a

ti
ve

ly
, 

c
o

h
o

rt
s 

a
re

 

c
re

a
te

d
 b

y 
g

ro
u

p
in

g
 i

ss
u

e
r 

ra
ti

n
g

s 
a

c
c

o
rd

in
g

 

to
 t

h
e

 y
e

a
r 

in
 w

h
ic

h
 t

h
e

 r
a

ti
n

g
s 

w
e

re
 a

c
ti

ve
 a

n
d

 

o
u

ts
ta

n
d

in
g

 a
t 

th
e

 b
e

g
in

n
in

g
 o

f 
th

e
 y

e
a

r.
 F

o
r 

e
xa

m
p

le
, i

ss
u

e
rs

 w
it

h
 ra

ti
n

g
s 

o
u

ts
ta

n
d

in
g

 a
t t

h
e

 

w
it

h
 

th
e

 
sa

m
e

 
tr

u
e

 
fo

r 
a

d
d

it
io

n
a

l 
c

o
h

o
rt

s.
 

Is
su

e
rs

 n
e

w
ly

 r
a

te
d

 b
y 

Fi
tc

h
 i

n
 a

n
y 

g
iv

e
n

 y
e

a
r 

e
xa

m
p

le
, 

th
e

 p
e

rf
o

rm
a

n
c

e
 o

f 
ra

ti
n

g
s 

in
it

ia
te

d
 

in
 

m
id

ye
a

r 
a

re
 

e
xc

lu
d

e
d

 
fr

o
m

 
su

b
se

q
u

e
n

t 

c
o

h
o

rt
s 

si
n

c
e

 t
h

e
y 

a
re

 n
o

 lo
n

g
e

r 
a

c
ti

ve
.

Is
su

e
r 

ra
ti

n
g

s 
m

a
y 

re
si

d
e

 
in

 
m

u
lt

ip
le

 
st

a
ti

c 

p
o

o
ls

, a
s 

lo
n

g
 a

s 
th

e
ir

 ra
ti

n
g

s 
a

re
 o

u
ts

ta
n

d
in

g
 a

t 

th
e

 b
e

g
in

n
in

g
 a

n
d

 e
n

d
 o

f 
th

e
 y

e
a

r 
o

r 
m

u
lt

ip
le

-

ye
a

r 
h

o
ri

zo
n

s 
u

n
d

e
r 

o
b

se
rv

a
ti

o
n

. F
o

r 
e

xa
m

p
le

, 

th
e

 
a

n
n

u
a

l 
p

e
rf

o
rm

a
n

c
e

 
o

f 
a

n
 

is
su

e
r 

ra
ti

n
g

 

in
it

ia
te

d
 in

 1
9

9
4

, a
n

d
 t

h
e

re
fo

re
 o

u
ts

ta
n

d
in

g
 a

t 

o
ve

r 
m

u
lt

ip
le

-y
e

a
r 

h
o

ri
zo

n
s 

w
o

u
ld

 
a

ls
o

 
b

e
 

in
c

lu
d

e
d

 i
n

 t
h

e
 t

w
o

-y
e

a
r,

 t
h

re
e

-y
e

a
r 

a
n

d
 f

o
u

r-

ye
a

r 
tr

a
n

si
ti

o
n

 r
a

te
s 

fo
r 

e
a

c
h

 o
f 

th
e

 c
o

h
o

rt
s 

ra
te

s 
a

s 
a

 t
ra

n
si

ti
o

n
 t

o
 w

it
h

d
ra

w
n

.

tr
a

n
si

ti
o

n
 r

a
te

s,
 1

9
 t

w
o

-y
e

a
r 

tr
a

n
si

ti
o

n
 r

a
te

s,
 

tr
a

n
si

ti
o

n
 d

a
ta

 a
t 

th
e

 m
a

jo
r 

ra
ti

n
g

 c
a

te
g

o
ri

e
s 

a
n

d
 d

o
w

n
 t

h
e

 r
a

ti
n

g
 s

c
a

le
 (

fr
o

m
 A

 t
o

 B
B

B
),

 

w
h

ic
h

 c
o

u
n

ts
 e

a
c

h
 n

o
tc

h
 c

h
a

n
g

e
 o

r 
fr

o
m

 A
 

to
 A

–
, 

fo
r 

e
xa

m
p

le
 (

se
e

 t
h

e
 F

it
c

h
 S

o
ve

re
ig

n
 

th
e

 A
p

p
e

n
d

ix
 c

o
m

m
e

n
c

in
g

 o
n

 p
a

g
e

 7
).

 T
h

e
 

th
e

 
h

o
ri

zo
n

ta
l 

a
xi

s 
p

ro
vi

d
e

s 
in

fo
rm

a
ti

o
n

 
o

n
 

th
e

 m
ig

ra
ti

o
n

 p
a

tt
e

rn
 o

f 
th

o
se

 r
a

ti
n

g
s 

b
y 

ye
a

r 

e
n

d
. 

T
h

e
 t

a
b

le
 r

e
a

d
s 

fr
o

m
 t

h
e

 t
o

p
 l

e
ft

-h
a

n
d

 

d
ia

g
o

n
a

l 
to

 t
h

e
 r

ig
h

t 
in

 o
rd

e
r 

to
 e

xa
m

in
e

 t
h

e
 

st
a

b
ili

ty
 o

f 
e

a
c

h
 c

o
n

se
c

u
ti

ve
 r

a
ti

n
g

 c
a

te
g

o
ry

.

D
e

fa
u

lt
 R

a
te

s

w
e

b
si

te
, s

e
e

 
. 

b
as

is
, 

as
 

o
p

p
o

se
d

 
to

 
d

o
lla

r 
am

o
u

n
ts

. 
Fi

rs
t,

 

d
e

fa
u

lt
s 

ar
e

 e
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